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Allaways News

Welcome to the first edition of our quarterly newsletter.
J f q Y Upcoming Deadlines

We hope to keep you informed of upcoming changes to tax rules and

remind you of due dates for tax payments, along with other business tips. Provtisizizl Texane €5 due

dates are according to the
taxpayer’s balance date; March,

This edition coincides with the launch of our new website at
May or June

www.allaways.co.nz Copies of our newsletters will be available to view on
our website along with information about our services and some other GST Due Dates:
helpful tools and resources.

March: 15t January

May: 28t February
In this issue we have tax payment reminders, details of our closure dates June: 28t March

over the holiday period, along with other items of interest.
FBT Due Dates:

If you have any queries regarding the tax changes or anything else please December Quarter:
contact our helpful team. 25% January
From The Team at Allaway & Associates 2" Provisional Tax Due Dates:

March: 15t January
May: 28t February

New Rules For Mileage Rates... June: 28" March

A bill is before parliament which has a section dealing with tax deductions based on mileage.

The calculation at present is easy. The rate is 72 c a kilometre and the maximum number of kilometres you can
claim for is 5000. The self-employed, only, will be allowed to continue to use this basis for calculating their
business mileage. The new system proposed will be a two tiered system with one rate for the first 10,000kms
and the other for the balance. You’ll have to use a logbook and keep it for three months every three years.
Those who have a relatively high business mileage should take advantage of this change.

The Government plans to bring in their new rules from 15t April 2017. The actual mileage rates are likely to be
announced after 31st March 2018.

This new system provides a more accurate way of calculating mileage, but it is going to add to the amount of
record-keeping. You're going to need to tell us the total number of kilometres you travel in each year.
Therefore, please start now. Make a diary note to record your odometer reading when you finish work on 315
March 2017. Then make another diary note to do the same on 315 March 2018

If you change vehicle, you'll need to get your odometer reading before you trade in your old vehicle and then
make a note of the reading on the new vehicle.

While we are discussing vehicle claims, you need to remember that to claim GST in your vehicle expenses, you

need to keep three yearly logs as above to establish percentage of business use.


http://www.allaways.co.nz/

Trustees Minutes

If you have a family trust, be fussy about recording trustees’
decisions.
One problem that arises is taking money out of a trust for
your own use. This can be:

1. Areduction of money owing to you.

2. Adistribution of some of the trust income.

3. A payment out of the capital of the trust.

4. Reimbursement for trust expenses paid by you.

5. A beneficiary loan.
It's important to clarify these withdrawals. This is done by
means of a trustee minute.
If there could be any doubt about the reason for a
transaction, be sure to prepare a trustee minute and make
sure all trustees sign it before it is actioned.

If there could be any doubt about the reason for a transaction, be sure to prepare a
trustee minute and make sure all trustees sign it before it is actioned.

Top Tip

Computer Backups:

Here’s a checklist to help you
keep your data safe.

*Are you backing up your
computer at least daily?

*Are you sending data offsite
to protect against fire?

*How do you know you could
retrieve information from your
backup? Do you test your
backups regularly?

*Are the files you keep in your
email system also being
backed up?

Cloud based backups are easy
and secure. Check out iCloud
or DropBox for more info.

Contracting News

SOME CONTRACTORS TO CHOOSE THEIR OWN TAX RATE:

From 1°t April 2017, the Government is proposing to allow contractors whose
income is subject to withholding tax deductions, to choose their own tax rates.
The minimum for New Zealand residents has been set at 10%.

You will be entitled to change your rate twice during the year. After that, the
payer will have to agree to your request to make the change.

Be aware that if you opt for a lower rate of withholding tax you will have tax to
pay at the end of the year.

CONTRACTORS TO LABOUR HIRE FIRMS:

If you contract to a firm hiring labour, from 1 April 2017, the withholding tax
deducted from your income will be at the rate of 20%.

Even if you are trading as a company, you will still have withholding tax
deductions from income. You will be allowed to choose your own rate as long
as it is no less than 10%. This will require adjustments to provisional tax
payments.

VOLUNTARY WITHOLDING AGREEMENTS:

Some contractors don’t have to have withholding tax deducted from their
income. As a consequence, they have substantial provisional tax liabilities.
Some people prefer to have some tax deducted as they go. It’s proposed that
from 1°* April 2017 they will be entitled to require the payer to deduct
withholding tax at the rate they choose as long as this also is no less than 10%.

How Much Rent Should I Charge?
It is always difficult to know.

Go to www.tenancy.govt.nz/rent-bond-and-bills/market-rent/
You will get some figures of average rents in various areas throughout the country.



http://www.tenancy.govt.nz/rent-bond-and-bills/market-rent/

Scam Alert

Phone scams

Scammers claiming to be from Inland Revenue are cold calling
people to say they are being investigated for tax fraud. The
scammer requests personal information including the person's
IRD number, before threatening them with legal action. In some
cases people are told they must pay a debt urgently or face jail.
Some people have also reported scammers leaving voicemails
stating the recipient is subject to criminal action for tax fraud,
leaving a phone number for the person to return the call.

Email scams

More and more phishing email scams are appearing with the
Inland Revenue logo on them. These are to fool people into
believing they are genuine and that you are eligible for a tax
refund.

Please Note: IRD will never advise you that you are due a tax
refund through email.

Our Top 5 Useful Links:
WWwWW.business.govt.nz

www.employment.govt.nz
www.worksafe.govt.nz

www.ird.govt.nz
WWW.Nzx.com

Should you receive one of these phone calls or emails: record any details of names,

numbers, email addresses and send to phishing@ird.govt.nz

How To: Reduce Bad Debts

Prevention is better than cure when reducing the number of bad debts.

e Avoid giving credit to a stranger, without undertaking a credit check.

e If you have to give credit without doing a proper check, be sparing.

e Giving credit can help you gain customer loyalty, but be careful.

e There is no obligation to give credit to anyone. Try to make it a habit, if
your type of business will permit, to assume you will be paid on the spot.

In the event of slow payers:

e Jump on new customers who start to abuse your credit arrangement.

e Make notes of every conversation you have with a debtor.

e If you have to make follow up calls, quote back to the customer what
he/she undertook to do.

e Immediately after you have made a call, make a note in your diary of the
day on which you will next call if the money has not been received and
keep a record of what was said.

e Discontinue giving credit to chronically bad payers. The time you put into
them will destroy your profitability. You could be doing better things with
the same time.

What about the big customer who will not pay on time?

Small businesses often find their biggest customer is their worst payer. You feel
you can’t afford to be too demanding, in spite of the fact you’re entitled to your
money. What should you do?

The answer is not to have one major customer or supplier that dominates your
business. You will always be vulnerable while you let this continue. A good guide to
this is not to have any one customer with whom your business exceeds 25% of
total turnover and do your utmost to see this is not exceeded. If your big customer
goes broke it could take your business with it. Conversely, if your big supplier goes
broke this can affect your supply chain.

Christmas Closedown

This is the season to be with
family. So we will be closing down
for a break to spend time with
loved ones.

Our Warkworth office will be
closed from 5pm 22"¢ of
December and will reopen at 8am
on the 9t January 2017.

Our Maungaturoto office will be
closed from 5pm 19t December
and will reopen at 8am on the
16t January.

Over summer Dennis will be
available for appointments in our
Auckland office 15t December,
and the 20" and 27t January.
Bookings will need to be made.

The phones will be checked over
the break so if there is anything
urgent please do not hesitate to
give us a call and we will get back
to you as soon as possible.

If you do not wish to receive future newsletters please go to the “Newsletters” tab on our website, enter your details and select unsubscribe.
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